UNITED STATES ARMY 
THE CHIEF OF STAFF 



30 June 1948 


MEMORANDUM FOR MAJOR GENERAL MADDOCKS: 


General Eisenhower states that he expects to be 
called before certain political groups to give his views 
on our situation as relates to ^Russia^ Germany and 
China. In order that his testimony will be as much 
in line as possible with our thinking and he will have 
the value of the latest situation, it is requested that 
you prepare for him a~T>ri.ef~summary of the National 
Military Establishment's views on the situation in 
Germany and China. This should include a brief sum¬ 
mary of the most recent intelligence situation, our 
views as to any reinforcement of the German garrison, 
and anything else which you think would be of value to 
him. Make the summary very concise and not to ex¬ 
ceed two pages. General Eisenhower can expand on 
the notes you give him. 

If possible he would like to have this by the end 
of the week. If not then, by the first of next week, 
and he suggests that it be sent to him by courier so 
that, if possible, he can read it and send it back by 
the same courier so there will be no chance of viola¬ 
tion of security. 
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3 July 1948 


•aioftmafli for coloso. r. r. rclokmell: 


1. In res - ouse to your Informal ranorandua of JO June 194 P (Incl 1), 
I «>Jt attaching two brief a for General Slsenhower'a use core ring the German 
and Chinee# situation'' y r«ei ectiTely, and outlining our* current national 
policies in these instances (Incla 2 and 3 h ravith). 

2. I note that p*. ragrayh 2 of jour neaorendun indicates that this 
n*tirla~ vill be forwarded to General Eisenhower by courier. I assuae that 
necessary arruiigeoents far this vill be rade by your office. 


aj^Jl ^TlMU<UU 

Incl* I RJK T. MATD0CKS 

1. Memo for Gan Maddocks, Major General, GfiC 

30 Jun 48, fra 0C8 Deputy Dire#tor, Plana 4 Operations 

2 . Bat’l Mil Z^tbat Uevs 
on Situation in Oarmaay 

3. Kat'l Mil Settrnt Views 
on Situation in China 
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NATIONA L MI LITANT KSTA BLISHM KIfT YIE’ JQ )W S ITUATI ON IN O h-MAN? 


1. Ths Governments of -'rancw, Great Britain and the Uni tad hiatus are 
being subjected to severe pres aura fro* the USSR to withdraw fro* Berlin. 

2. The U.S. Government ooeitioo, in which the National Vilitary Establish¬ 
ment concurs, is that we are in Berlin by right of conquest, that we plan to stay 
in Berlin, that we will continue to in for* the world of the illegal and inhuaan 
restrictions being nlaced prinoloally on the Canaan copulation of the Western 
sectors of Berlin, and that w intend to supply by air the necessities of life 

to the population of Berlin to the maxima of our oapaolty to do 10 . The 
Go emasnt ol* the United Kinrdoa strongly supports this s band, and the Gowam— 
■ant of franee also supports it, but with less enthusiasm. 

9* Should the 'Western "’owers continue to resist Soviet pressure, the 
USSR can extend its harassing tactics in 'erlln by interfering with air traffic, 
radio and wire oomwiioatians, and uy supporting revolutionary action to salsa 
control of the civilian olty administration. On# danger of the Berlin situation . 
lies in the possibility of the Soviets overreaching themselves, thus creating 
a situation from which they cannot extricate themselves without serious loes of 
faoa. 


4. *br soma time General Clay has desired the dispatch of a orotest to 
the Soviets at Oovemmsnt level. The Military EetabUshsmnt agrees that such 
action is desirable. At present writing agreement is being sought among the 
Governments of the three Seatsm Allies to the dispatch of a formal note to 
the USSR demanding an Immediate lifting of the "blockade” and calling for early 
settlement of our differences, possibly by action of tha Allied Control Cowiall 
in Berlin which has recently bean inactive. If settlement cannot thus be *ade, 
we might wish to take the problem to the Ikiited Nations. 

5. The imposition of restrictions by the USSR and, in fact, the whole 
Berlin crisis has arisen as a result of two actions on tha oart of tha Western 
Powers. These actions are (1) implementation of tha decisions agreed in tha 
London Talks on Oermany and (2) institution of currency reform in the Western 
Zones of Germany and tha Western sectors of Berlin. 

6. Tha most significant development in Oermany since the establishment 
of four-power control at the eloae of tha war was tha acceptance by tha Govern¬ 
ments of tha Uhited States, United Kingdom, franca and tha Benelux Countries of 
tha rec om mendations made by their representatives to the Six-Bower Talks am 
Oermany conducted in London early this year. Tha decision to go forward in 
Oermany without tha U.'iSR was made at the does of the last unsuccessful Cornell 
of Foreign Ministers Moating last feeember. The specifio agree m ents recently 
approved are the specific steps to implement that decision. One important agree 
mnt was that of establishing a German Government initially In the Western Zonae, 
thereby giving tha German people the pri^loge and reooonaibility of again 
govemlnr the me elves, with only certain powers left to the occupying forces. 

These powers relate principally to the rotation of measures necessary to aar r y 
out the occunation mission, Oerman foreign policy, export-import trade, and 
proper surveillance to assure continued demilitarisation. It is Intended that 
the Germans call a Constituent Assembly by next September. That this Assembly 
shall writs a Constitution acceptable to the occupying powers and to be rati¬ 
fied by the Oerman people. Finally it is planned that the new Neetem Genmm 
Government be established ecamtims early next year. Another important agree 
■sat sms tbs adoption of international control for the allocation of coal, 

coke and steel from the Ruhr area. Purpose of this control Is not only to 
prevent future Oerman use of the Ruhr reso u r o ee fbr aggressive purposes, bmt 
also to Insure their proper utilisation In the rehabilitation of Wes term Europe 
as a whole. 


7. The eurranoy reform which has recently been instituted in Western 
Oermapy has long been mder consideration and every effort has been made te 
secure Soviet partialpstlan. railing this, the Western P owe r s fait that ne 
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further delay oould be accepted in the view of the eerious economic condition 
prevailing In Qermany and In view of the desirability of instituting currency 
refora prior to the eatahllwhaent of a new Western German Government. Though 
only e short time has passed since the institution of currency reform in the 
arses sf the three Western Risers, there is evident among the Germane e feeling 
of approval of and confidence in the new form of exchange and a clear Indica¬ 
tion that the black market will disappear. 

8. The ixifortisiate situation exletinr in Berlin between the "Vstem 
Allies and the Soviets la out one outward sign of the whole difficult German 
problem. It la our olan to go forward with the establishment of the German 
Government and with the eata llshrwit of ell provisions of the London Agreements. 
Our objective le to make Germany economically eelf-euffldent hut to prevent 
development o * her warmaking potential to the extent that she might not again 
take ap the role of aggressor. 

9. Although vm do not visual las an sarly withdrawal of troeoc from our 
occupation sens of Germany, it la not Intended at this time to Increase the 
garrleen in the American Zone of occupation• In fhet, It Is hoped that this 

garrison may be redueed et such time as % ar R are r ac re i ment can be reached sod 

an overall German Government can besoms operative aid responsible. 
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